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Independent Auditors’ Report

Board of Fire Commissioners
East Amwell Township Fire District No. 1
Hunterdon County, New Jersey

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities of East Amwell 
Township Fire District No. 1, in the County of Hunterdon, State of New Jersey, as of and for the years 
ended December 31, 2021 and 2020 and the related Notes to the Financial Statements, which 
collectively comprise East Amwell Township Fire District No. 1’s Basic Financial Statements as listed 
in the Table of Contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities of the East Amwell Township Fire District 
No. 1, as of December 31, 2021 and December 31, 2020, and the respective changes in financial position 
thereof and for the years then ended in accordance with accounting principles generally accepted in the 
United States of America.

Basis for Opinions 

We conducted our audit in accordance with accounting standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report.  We are required to be independent of the East Amwell Township Fire 
District No. 1 and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit.  We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.
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In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about the East Amwell Township Fire 
District No. 1’s ability to continue as a going concern for twelve months beyond the financial statement 
date, including any currently known information that may raise substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinions.  Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards and Government Auditing Standards will always detect a material misstatement when it exists.  
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements that are considered material if there is a substantial likelihood 
that, individually or in the aggregate, they would influence the judgement made by a reasonable user 
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we:

 Exercise professional judgement and maintain professional skepticism throughout the audit.

 Identify and assess risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the East Amwell Township Fire District No. 1’s internal control.  
Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.

 Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the East Amwell Township Fire District No. 1’s ability to 
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit.



BKC, CPAs, PC
Page 3 

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis and Schedule of Budget vs. Actual Revenues and Expenses - General Fund as 
identified in the Table of Contents, be presented to supplement the basic financial statements. Such 
information is the responsibility of management and, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it an essential 
part of the financial  reporting for placing the basic financial statements in an appropriated operational, 
economic, or historical context.  We have applied certain limited procedures to the required 
supplementary information in accordance with the auditing standards generally accepted in the United 
States of America, which consisted of inquires of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our 
inquires, the basis financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information because 
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance.

Other Information

Management is responsible for the other information included in the annual report.  The other 
information comprises the Schedule of Officials and Surety bond.  Our opinions on the basic financial 
statements do not cover the other information and we do not express an opinion or any form of 
assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other 
information and consider whether a material inconsistency exists between the other information and the 
basic financial statements, or the other information otherwise appears to be materially misstated.  If, 
based on the work performed, we conclude that an uncorrected material misstatement of the other 
information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with the Government Auditing Standards, we have also issued our report dated June 27, 
2022, on our consideration of the East Amwell Township Fire District No. 1’s internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters.  The purpose of that report is to describe the scope of 
our testing of internal control over financial reporting and compliance, and the results of that testing, and 
not to provide an opinion on internal control over financial reporting or on compliance.  That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
East Amwell Township Fire District No. 1’s internal controls over financial reporting and compliance. 
                                                                                                                                    

BKC, CPAs, PC
June 27, 2022
Flemington, New Jersey
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This section of the East Amwell Township Fire District No. 1 (the District) annual financial report 
presents our discussion and analysis of the District’s financial performance during the fiscal year ending 
December 31, 2021. Please read it in conjunction with the District’s financial statements, which follow 
this section.

Financial Highlights

1. The District’s total assets increased 2.20% and total liabilities increased 4.09% over the course of 
this year’s operations. The increase in assets is a result of the increase in capital assets. Liabilities 
increased because of the Reserve Length of Service Award Program (LOSAP) and 
encumbrances payable increasing.

2. During the year, the District’s revenues decreased by 5.74%. This was primarily due to the sale 
of capital assets in prior year which did not recur in the current year.

3. Expenses decreased by 1.60%. The decrease was primarily resulting from a decrease in Length 
of Service Award Program (LOSAP) expense. 

4. Net position increased by 1.25%. This was primarily due to the increase in unrestricted net 
position as a result of revenues exceeding expenditures and an increase in capital assets.

Using this Annual Report

This annual report consists of a series of financial statements. The Statements of Net Position and the 
Statements of Activities and Changes in Net Position (on page 7 and 8) provide information about the 
activities of the District as a whole.  Fund financial statements start on page 9. These statements tell how 
these services were financed. Fund financial statements also report the District's operations in more 
detail than the government-wide statements by providing information about the District's most 
significant funds.

Reporting the District as a Whole

The Statement of Net Position and the Statement of Activities

The financial statements of the District as a whole begin on page 7.  One of the most important questions 
asked about the District's finances is, "Is the District as a whole better off or worse off as a result of the 
year's activities?” The Statements of Net Position and the Statements of Activities and Changes in Net 
Position report information about the District as a whole and about its activities in a way that helps 
answer this question. These statements include all assets and liabilities using the accrual basis of 
accounting, which is similar to the accounting used by most private-sector companies.  All the current 
year's revenue and expenses are taken into account regardless of when cash is received or paid.  These 
two statements report the District's net position and changes to them.
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You can think of the District's net position - the difference between assets and liabilities - as one way to 
measure the District's financial health, or financial position. Over time, increases or decreases in the 
District's net position are one indicator of whether its financial health is improving or deteriorating.

Reporting the District's Most Significant Funds

Fund Financial Statements

The financial statements of the District's major funds begin on page 9. The fund financial statements 
provide detailed information about the most significant funds - not the District as a whole.

General Fund - Most of the District's basic services are reported in the general fund, which focuses on 
how money flows in and out of the funds and the balances left at year-end that are available for 
spending.  The general fund statements provide a detailed short-term view of the District's general 
operations and the basic services it provides.  General fund information helps you determine whether 
there are more or fewer financial resources that can be spent in the near future to finance the District's 
programs. 

Capital Fund - The capital fund represents money allocated for future capital expenditures.

The District as a Whole

The District's total net position increased $13,487 to $1,095,661. Details of the changes are reflected on 
page 8. 

Original versus Final Budget

Page 20-21 reflects the variances between the original and final budgeted amounts.

Final Budget versus Actual Results

As reflected on page 20-21, the District operated within budgetary constraints. Actual revenues were 
less than the final budget by $668, while actual expenses were less than the final budget by $27,187. 

Capital Assets

At year-end, the District had $1,006,166 in net capital assets, a net increase of $92,621 from 2020.
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Condensed Comparative Information

Increase
2021 2020  (Decrease)

Assets
    Current and other assets $  661,374 $ 718,030 $  (56,656)
    Capital assets 1,006,166 913,545  92,621 
        Total assets $  1,667,540 $ 1,631,575 $  35,965 

Liabilities $ 571,879 $ 549,401 $ 22,478

Net position
    Investment in capital assets $ 942,679 $ 820,150 $  122,529 
    Restricted 41,310 156,872  (115,562)
    Unrestricted  111,672 105,152  6,520 
        Total net position $  1,095,661 $ 1,082,174 $  13,487 

Changes in net position
    Revenue $ 261,251 $ 277,146 $ (15,895)
    Expenditures (247,764) (251,785) 4,021
        Changes in net position $ 13,487 $ 25,361 $ (11,874)

Economic Factors and Next Year's Budget and Rates

The District's governing body considers many factors when setting the 2021 budget and tax rates 
including the economy, the rate of inflation and planned future capital projects. The tax rate will be 
$0.041 per $100 of assessed valuation.

Contacting the District’s Financial Management

The financial report is designed to provide our citizens, taxpayers, customers, investors and creditors 
with a general overview of the District's finances and to show the District's accountability for the money 
it receives. 

If you have questions about this report or need additional financial information, contact the District 
office located at 22 County Rd. 579, Ringoes, NJ 08551.



2021 2020
Assets
    Unrestricted assets
        Cash and cash equivalents 160,460$     147,119$     
        Prepaid expenses 12,390         11,237         
            Total unrestricted assets 172,850       158,356       

    Restricted assets
        Cash and cash equivalents 41,310         53,788         
        Certificates of deposit -                   103,084       
        Length of Service Award Program (LOSAP) 447,214       402,802       
            Total restricted assets 488,524       559,674       

    Capital assets
        Capital assets 1,880,364    1,713,481    
        Less: accumulated depreciation (874,198)      (799,936)      
            Net capital assets 1,006,166    913,545       

Total assets 1,667,540$  1,631,575$  

Liabilities
    Current liabilities 
        Accounts payable 16,031$       14,006$       
        Encumbrances payable 21,840         6,544           
        Length of Service Award Program (LOSAP) contribution 23,307         32,654         
    Long-term liabilities 
        Due within one year - capital lease payable 31,115         29,908         
        Due beyond one year - capital lease payable 32,372         63,487         
        Reserve Length of Service Award Program (LOSAP) 447,214       402,802       
Total liabilities 571,879       549,401       

Net position
    Net investment in capital assets 942,679       820,150       
    Restricted
        Reserve for capital acquisitions 41,310         156,872       
    Unrestricted 111,672       105,152       
Total net position 1,095,661    1,082,174    

Total liabilities and net position 1,667,540$  1,631,575$  

EAST AMWELL TOWNSHIP FIRE DISTRICT NO. 1
Statements of Net Position

December 31, 

See accompanying notes to financial statements.
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EAST AMWELL TOWNSHIP FIRE DISTRICT NO. 1
Statements of Activities and Changes in Net Position

For the Years Ended December 31, 

2021 2020
Revenues
    General revenues
        Local tax levy $ 259,426 $ 254,299
        Supplemental Fire Services Act 1,490 1,490
        Interest income 335 3,723
        Other miscellaneous income - 1,909
        Sale of capital assets - 15,725
            Total revenues 261,251 277,146

Expenses
    Operating appropriations
        Administration 20,041 18,003
        Cost of operations and maintenance 125,535 118,217
        Length of Service Award Program (LOSAP) contribution 24,156 32,654
    Depreciation expense 74,262 77,980
    Interest on capital lease 3,770 4,931
        Total expenses 247,764 251,785

Change in net position 13,487 25,361

Net position - beginning of year 1,082,174 1,056,813

Net position - end of year $ 1,095,661 $ 1,082,174
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EAST AMWELL TOWNSHIP FIRE DISTRICT NO. 1
Balance Sheets - Governmental Funds

December 31, 2021 December 31, 2020
General Capital General Capital

Fund Fund Total Fund Fund Total
Assets
    Unrestricted assets
        Cash and cash equivalents $ 160,460 $ - $ 160,460 $ 147,119 $ - $ 147,119
        Prepaid expenses 12,390 - 12,390 11,237 - 11,237
    Restricted assets
        Cash and cash equivalents - 41,310 41,310 - 53,788 53,788
        Certificates of deposit - - - - 103,084 103,084
Total assets $ 172,850 $ 41,310 $ 214,160 $ 158,356 $ 156,872 $ 315,228

Liabilities and fund balances
    Liabilities
        Accounts payable $ 16,031 $ - $ 16,031 $ 14,006 $ - $ 14,006
        Encumbrances 21,840 - 21,840 6,544 - 6,544
        Reserve for Length of Service
          Award Program (LOSAP) 23,307 - 23,307 32,654 - 32,654
            Total liabilities 61,178 - 61,178 53,204 - 53,204

    Fund balances
        Restricted fund balance
            Capital acquisitions - 41,310 41,310 - 156,872 156,872
        Designated for subsequent
          year's expenditures 20,000 - 20,000 20,000 - 20,000
        Unassigned fund balance 91,672 - 91,672 85,152 - 85,152
            Total fund balances 111,672 41,310 152,982 105,152 156,872 262,024

Total liabilities and fund balances $ 172,850 $ 41,310 $ 214,160 $ 158,356 $ 156,872 $ 315,228
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EAST AMWELL TOWNSHIP FIRE DISTRICT NO. 1
Reconciliation of Governmental Fund Position to the

 District-Wide Statements of Net Position
For the Years Ended December 31, 

2021 2020
Amounts reported in the governmental activities in the Statement 
  of Net Position are different because:

    District-wide, government fund, net position $ 152,982 $ 262,024

    Capital assets used in government activities are not financial 
      resources and therefore are not reported in the funds. The cost
      of the assets are $1,880,364 and the accumulated depreciation is
      $874,198 for 2021.  The cost of the assets are $1,713,481
      and the accumulated depreciation is $799,936 for 2020. 1,006,166 913,545

    Long-term liabilities, are not due and payable in the current period
      and therefore are not reported as liabilities in the funds. (63,487) (93,395)

Total net position $ 1,095,661 $ 1,082,174
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EAST AMWELL TOWNSHIP FIRE DISTRICT NO. 1
Statements of Revenue, Expenses, and Changes

 in Fund Balances - Governmental Funds
For the Years Ended 

December 31, 2021 December 31, 2020
General Capital General Capital

Fund Fund Total Fund Fund Total
Revenues

Local sources
Local tax levy $ 259,426 $ - $ 259,426 $ 254,299 $ - $ 254,299
Supplemental Fire Services Act 1,490 - 1,490 1,490 - 1,490
Interest income 335 - 335 3,723 - 3,723
Other miscellaneous income - - - 1,909 - 1,909
Sale of capital assets - - - 15,725 - 15,725

Total revenues 261,251 - 261,251 277,146 - 277,146

Expenses
    Operating appropriations
        Administration 20,041 - 20,041 18,003 - 18,003
        Operations and maintenance 125,535 - 125,535 118,217 - 118,217
        Length of Service
          Award Program (LOSAP) 24,156 - 24,156 32,654 - 32,654
    Capital acquisitions - 166,883 166,883 - 260,438 260,438
    Capital lease
        Principal 29,908 - 29,908 28,747 - 28,747
        Interest 3,770 - 3,770 4,931 - 4,931
Total expenses 203,410 166,883 370,293 202,552 260,438 462,990

Excess (deficit) of revenues 
  over (under) expenditures 57,841 (166,883) (109,042) 74,594 (260,438) (185,844)

Other financing sources (uses)
    Transfers in - 51,321 51,321 - 51,321 51,321
    Transfers out (51,321) - (51,321) (51,321) - (51,321)
Total other financing sources (uses) (51,321) 51,321 - (51,321) 51,321 -

Net change in fund balance 6,520 (115,562) (109,042) 23,273 (209,117) (185,844)

Fund balances - beginning of year 105,152 156,872 262,024 81,879 365,989 447,868

Fund balances - end of year $ 111,672 $ 41,310 $ 152,982 $ 105,152 $ 156,872 $ 262,024
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EAST AMWELL TOWNSHIP FIRE DISTRICT NO. 1
Reconciliation of Statements of Revenues, Expenditures, and Changes

to the District-Wide Changes of Net Position
For the Years Ended December 31, 

2021 2020
Total net changes in fund balances - governmental fund $ (109,042) $(185,844)

        Repayment of capital leases are expenditures in the governmental
          funds, but the repayment reduces long-term liabilities in the Statements
          of Net Position and are not reported in the Statements of Activities.
            Lease principal payments 29,908 28,747

    Capital outlays are reported in governmental funds as expenditures. 
      However, in the Statements of Activities, the cost of those assets is
      allocated over their estimated useful lives as depreciation expenses. 
      This is the amount by which capital outlays exceeds depreciation in
      the period and capital outlays exceeds depreciation in the prior period:
        Capital acquisitions 166,883 260,438
        Depreciation expense (74,262) (77,980)

Change in net position of governmental activities $ 13,487 $ 25,361
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Note 1 - Summary of significant accounting policies
Nature of activities
The East Amwell Township Fire District No. 1 (the District) is a political subdivision of the 
Township of East Amwell, Hunterdon County, New Jersey. A five-member Board governs 
the District. Members are elected annually on a rotating basis to three-year terms. The 
District provides fire protection, prevention, safety and education services to the Township of 
East Amwell.

Financial reporting/principles of accounting
The accompanying financial statements of the District have been prepared in conformity with 
accounting principles generally accepted in the United States of America (GAAP) as applied 
to Governmental Units.  The Government Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governmental accounting and financial 
reporting principles. The implementation of GASB has created additional statements, 
schedules, reports and notes disclosures as follows:

 Financial statements are prepared using accrual accounting methods, including 
recording of depreciation on capital assets and recording those assets net of 
accumulated depreciation.

 The basic financial statements include District-wide Statements and Fund Financial 
Statements, as explained in the following note disclosures:

District-wide Statements: The Statements of Net Position and the Statements of Activities 
display information about the District.  The District activities are financed through taxes. The 
government-wide financial statements are reported using the accrual basis of accounting. 
Revenue is recorded when earned and expenses recorded at the time liabilities are incurred, 
regardless of when the cash flows take place.

Fund Financial Statements: The fund financial statements provide information about the 
District’s activities, which are reported in the general fund. Governmental funds are reported 
using the current financial resources measurement focus and the modified accrual basis of 
accounting. Under this method, revenue is recognized when measurable and available.  
Expenditures are recorded when the related fund liabilities are incurred. General capital asset 
acquisitions are reported as expenditures in governmental funds.

General Fund: This is the District’s operating fund.  It accounts for all financial resources of 
the District except those required to be accounted for in other funds.

Capital Fund: This fund accounts for expenditures for acquisitions of capital assets.
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Note 1 - Summary of significant accounting policies (continued)
Budget and budgetary accounting
Annual budgets are prepared each year for the operations of the District. The budgets are 
approved by the Division of Local Government Services, Department of Community Affairs, 
and the State of New Jersey. The budgets are then voted upon by the public. Budget 
amendments are passed on an as-needed basis, and a balanced budget is required.  
Appropriations lapse at the end of the year, unless encumbered.

Use of estimates
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenue and expenses during the reporting period.  Actual results could differ 
from those estimates.

Capital assets
Capital assets are recorded as expenditures at the time of purchase and the related assets are 
capitalized at cost. It is the District's policy to capitalize assets with costs in excess of $5,000 
and an estimated useful life in excess of one year. Depreciation is recorded using the straight-
line method over the estimated useful lives of the assets as follows:

Trucks and vehicles
Firefighting equipment      

20 years
5 - 10 years

Income taxes
The District, under existing statue, is not required to file tax returns. Accordingly, no 
provision for income taxes has been made in the financial statements.

Restricted assets
Certain assets of are classified as restricted assets because their use is restricted for use of 
capital acquisitions.

Note 2 - Deposits and cash equivalents and investments
Cash and cash equivalents include petty cash, change funds, cash and certificates of deposit 
in banks. 

New Jersey Governmental Units are required by N.J.S.A. 40A:5-14 to deposit public funds 
in a bank or trust company having its place of business in the State of New Jersey and 
organized under the Laws of the United States or of the State of New Jersey or in the New 
Jersey Cash Management Fund. N.J.S.A. 40A:5-15.1 provides a list of investments which 
may be purchased by New Jersey Governmental Units. In addition, other state statutes permit 
investments in obligations issued by local authorities and other state agencies. The State of 
New Jersey does not place any limit on the amount that the District may invest with any one 
issuer.



EAST AMWELL TOWNSHIP FIRE DISTRICT NO. 1
Notes to the Financial Statements

15

Note 2 - Deposits and cash equivalents and investments (continued)
N.J.S.A. 17:9-41 e.t. seq. establishes the requirements for the security of deposits of 
Governmental Units. The statute requires that no Governmental Unit shall deposit public 
funds in a public depository unless such funds are secured in accordance with the Act. Public 
depositories include savings and loan institutions, banks (both state and national banks) and 
saving banks the deposits of which are federally insured. 

Custodial credit risk is the risk that, in the event of a bank failure, the District’s deposits 
might not be recovered. The District does not have a policy for custodial credit risk. New 
Jersey statutes require cash be deposited only in New Jersey based banking institutions that 
participate in the New Jersey Governmental Unit Deposit Protection Act (GUDPA) or in 
qualified investments established in New Jersey Statutes 40A:5-15.1(a) that are treated as 
cash equivalents. Under the act, the first $250,000 of governmental deposits in each insured 
depository is protected by the Federal Deposit Insurance Corporation (FDIC). Public funds 
owned by the Authority in excess of FDIC insured amounts are protected by GUDPA. 
However, GUDPA does not protect intermingled trust funds, employee salary withholdings, 
or funds that may pass to the Authority relative to the happening of a future condition. 

As of December 31, 2021 and 2020, the District’s bank balances were exposed to custodial 
credit risk as follows:

2021 2020
Deposits insured by the FDIC $ 201,950 $ 250,000
Deposits insured by the GUDPA - 54,738
    Total bank balances $ 201,950 $ 304,738

The District’s carrying (Statements of Net Position) amounts were $201,770 and $303,991 
for December 31, 2021 and 2020, respectively. 

Note 3 - Levied taxes
The total tax levied by the Township of East Amwell to fund the operations of the District 
for the years ended December 31, 2021 and December 31, 2020 was $259,426 and $254,299, 
respectively. The tax rate per $100 of assessed valuation for 2021 was $0.041, based on the 
assessed valuation of $672,503,140. The tax rate per $100 of assessed valuation for 2020 was 
$0.038, based on the assessed valuation of $671,780,893.
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Note 4 -  Capital assets 
 A summary of changes in capital assets and accumulated depreciation at December 31, 2021 

and 2020 is as follows: 
  
 

December 31, 2021 
 Beginning 

Balance  Additions  Disposals  
Ending 
Balance 

 Construction in progress $ -  $ 166,883  $ 166,883  $ - 
 Deposit on truck  250,000   -   250,000   - 
 Trucks and vehicles  1,259,783   416,883   -   1,676,666 
 Firefighting equipment  203,698   -   -   203,698 
   Total capitalized assets  1,713,481   583,766   416,883   1,880,364 
 Accumulated depreciation  (799,936)   (74,262)  -   (874,198) 
 Transfers  -   (416,883)  (416,883)   - 
   Net capital assets $ 913,545  $ 92,621  $ -  $ 1,006,166 
  
 

December 31, 2020 
 Beginning 

Balance  Additions  Disposals  
Ending 
Balance 

 Deposit on truck $ -  $ 250,000  $ -  $ 250,000 
 Trucks and vehicles  1,418,113   -   158,330   1,259,783 
 Firefighting equipment  193,260   10,438   -   203,698 
   Total capitalized assets  1,611,373   260,438   158,330   1,713,481 
 Accumulated depreciation  (880,286)   (77,980)    (158,330)   (799,936) 
   Net capital assets $ 731,087  $ 182,458  $ -  $ 913,545 
  
Note 5 - Capital lease payable 
 At December 31, 2021 and December 31, 2020, capital lease payable consisted of the 

following:  
   2021  2020 
 On March 6, 2018, the District entered into a lease-

purchase agreement bearing interest at 4.03% with 
Republic First National Corporation to finance the 
purchase of a new fire apparatus for $359,000, less a 
down-payment of $200,000, due in five annual 
installments of $33,679, including interest, beginning 
March 1, 2019, through March 1, 2023. The lease is 
secured by the fire apparatus. 

 

$ 63,487  $ 93,395 
     Less: current maturities of capital lease   31,115   29,908 
 Capital lease, net of current maturities  $ 32,372  $ 63,487 
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Note 5 - Capital lease payable (continued)
The debt service requirements as of December 31, 2021, including interest are as follows:

Principal Interest Total
2022 $ 31,115 $ 2,564 $ 33,679
2023 32,372 1,307 33,679

$ 63,487 $ 3,871 $ 67,358

Note 6 - Risk management
The District is exposed to various risks of loss related to torts; theft of, damage to and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. 
There have been no significant reductions in coverage from the prior year and settlements 
have not exceeded coverage in the past two years.

Note 7 - Rental charges
The District contracts with the Volunteer Fire Company on an annual basis for rental of 
building space. The total charges for the year ended December 31, 2021 and December 31, 
2020 were $9,000 and $9,000, respectively.

Note 8 - Length of Service Award Program 
The voters of the District approved the establishment of a Length of Service Award Program 
(LOSAP) Deferred Compensation Plan on September 15, 1999. The establishment of this 
LOSAP complies with New Jersey Public Law 1997, Chapter 388. 

The LOSAP Plan (the Plan) provides tax deferred income benefits to active volunteer 
firefighters and is administered by Variable Annuity Life Insurance Company (“Plan 
Administrator”), a State of New Jersey approved length of service awards program provider. 
The District’s practical involvement in administering the Plan is essentially limited to 
verifying the eligibility of each participant and remitting the funds to the Plan Administrator. 
The tax deferred income benefits for volunteers come from contributions made solely by the 
governing body of the District, on behalf of those volunteers who meet the criteria of the 
Plan created by that governing body. 

The contributions from the District to the Plan, and the related earnings, are not irrevocable, 
and such funds are not legally protected from the creditors of the District. These funds, 
however, are not available for funding the operations of the District. Participants should refer 
to the Plan agreement for a more complete description of the Plan’s provisions.

For qualified participants, the District contributed $24,156 and $32,654 for the year ended 
December 31, 2021 and December 31, 2020 respectively. 
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Note 8 - Length of Service Award Program (continued)
The District uses a fair value framework established by GAAP.  The framework provides a 
fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair 
value. The hierarchy gives highest priority to unadjusted quoted prices in active markets for 
identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable 
inputs (Level 3 measurements).

The three levels of the fair value hierarchy are described below:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical 
assets or liabilities in active markets that the Plan has the ability to access. 

Level 2 Inputs to the valuation methodology include: 

 Quoted prices for similar assets or liabilities in active markets.
 Quoted prices for identical or similar assets or liabilities in inactive markets.
 Inputs other than quoted prices that are observable for the asset or liability.
 Inputs that are derived principally from or corroborated by observable

market data by correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 inputs must 
be observable for substantially the full term of the asset or liability. 

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair 
value measurement. 

The asset’s or liability's fair value measurement level within the fair value hierarchy is based 
on the lowest level of any input that is significant to the fair value measurement.  Valuation 
techniques used need to maximize the use of observable inputs and minimize the use of 
unobservable inputs.

The valuation methodologies used for the annuity funds are based on the current market 
value of the underlying assets of the funds.

The methods described above may produce a fair value calculation that may not be indicative 
of new realizable value or reflective of future fair values. Furthermore, while the Plan’s 
Administrator and management believes their valuation methods are appropriate and 
consistent with other market participants, the use of different methodologies or assumptions 
to determine the fair value of certain financial instruments could result in a different fair 
value measurement at the reporting date.
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Note 8 - Length of Service Award Program (continued)
The following table sets forth by level, within fair value hierarchy, the Plan's assets at fair 
value as of December 31:

2021
Level 1 Level 2 Level 3

Variable Annuity Funds $ - $ 447,214 $ -

2020
Level 1 Level 2 Level 3

Variable Annuity Funds $ - $ 402,802 $ -

Note 9 - Recent accounting pronouncements not yet effective
The following is of recent accounting pronouncements which are not yet effective as of the 
year-end date of this report and which are expected to have a material impact on the 
District’s financial reporting.

In June 2017, the Governmental Accounting Standards Board (GASB) issued Statement No. 
87, Leases. This statement, which is effective for reporting periods beginning after June 15, 
2021, is not expected to have a material impact on the District’s financial reporting.

Note 10 - Risks and uncertainties
On January 30, 2020, the World Health Organization (“WHO”) announced a global health 
emergency because of a new strain of coronavirus originating in Wuhan, China (The 
“COVID-19 outbreak”) and the risks to the international community as a virus spreads 
globally beyond its point of origin. In March 2020, the WHO classified the COVID-19 
outbreak as a pandemic, based on the rapid increase in exposure globally.

The full impact of the COVID-19 outbreak continues to evolve as of the date of this report.  
As such, it is uncertain as to the full magnitude that the pandemic will have on the District’s 
financial condition, liquidity, and future results of operations.

Note 11 - Subsequent events
The District's management has determined that no material events or transactions occurred 
subsequent to December 31, 2021 and through June 27, 2022, the date of the District’s 
financial statement issuance, which require additional disclosure in the District's financial 
statements other than the note above.
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EAST AMWELL TOWNSHIP FIRE DISTRICT NO. 1
Schedule of Budget vs. Actual Revenues and Expenses - General Fund

For the Years Ended December 31, 

2021 2020
Variance Variance

Unaudited Final Final Unaudited Final Final
Budget Budget Actual Budget Budget Budget Actual Budget

Revenues
    Fund balance utilized
        Unrestricted fund balance utilized $ 20,000 $ 20,000 $ 20,000 $ - $ 20,000 $ 20,000 $ 20,000 $ -
            Total fund balance utilized 20,000 20,000 20,000 - 20,000 20,000 20,000 -

    Operating revenues
        Local tax levy 259,429 259,429 259,426 (3) 254,229 254,229 254,299 70
        Supplemental Fire Services Act 1,490 1,490 1,490 - 1,490 1,490 1,490 -
        Interest income 1,000 1,000 335 (665) 1,000 1,000 3,723 2,723
        Other miscellaneous income - - - - - - 1,909 1,909
        Sale of capital assets - - - - - - 15,725 15,725
            Total operating revenues 261,919 261,919 261,251 (668) 256,719 256,719 277,146 20,427

Total revenues $ 281,919 $ 281,919 $ 281,251 $ (668) $ 276,719 $ 276,719 $ 297,146 $ 20,427

Expenditures
    Administration
        Election expense $ 1,000 $ 5,094 $ 5,094 $ - $ 1,000 $ 1,000 $ 781 $ 219
        Professional services 12,800 13,800 13,150 650 12,800 12,800 15,425 (2,625)
        Other outside services 1,800 1,800 1,797 3 1,800 1,800 1,797 3
            Total administration 15,600 20,694 20,041 653 15,600 15,600 18,003 (2,403)
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EAST AMWELL TOWNSHIP FIRE DISTRICT NO. 1
Schedule of Budget vs. Actual Revenues and Expenses - General Fund (continued)

For the Years Ended December 31, 

2021 2020
Variance Variance

Unaudited Final Final Unaudited Final Final
Budget Budget Actual Budget Budget Budget Actual Budget

Expenditures (continued)
    Operations and maintenance
        Advertising $ 400 $ 400 $ 252 $ 148 $ 400 $ 400 $ 158 $ 242
        Insurance 44,575 39,178 36,376 2,802 44,575 44,575 36,701 7,874
        Communication and information 5,000 5,000 3,383 1,617 5,000 5,000 2,127 2,873
        Maintenance and repairs 31,244 31,244 22,225 9,019 31,245 39,245 36,077 3,168
        Rental charges 9,000 9,000 9,000 - 9,000 9,000 9,000 -
        Supplies 400 703 739 (36) 400 400 392 8
        Training and education 2,000 2,000 645 1,355 2,000 2,000 1,069 931
        Uniforms 25,200 25,200 23,030 2,170 20,000 12,000 7,876 4,124
        Utilities 5,000 5,000 2,814 2,186 5,000 5,000 2,274 2,726
        Health and safety 1,000 1,000 125 875 1,000 1,000 488 512
        Small equipment 25,000 25,000 26,946 (1,946) 25,000 25,000 22,055 2,945
            Total operations and maintenance 148,819 143,725 125,535 18,190 143,620 143,620 118,217 25,403

    Length of Service Award Program 32,500 32,500 24,156 8,344 32,500 32,500 32,654 (154)

    Capital lease
        Principal 29,908 29,908 29,908 - 28,747 28,747 28,747 -
        Interest 3,771 3,771 3,771 - 4,931 4,931 4,931 -
            Total capital lease 33,679 33,679 33,679 - 33,678 33,678 33,678 -

    Reserves and capital outlay
        Capital reserve 51,321 51,321 51,321 - 51,321 51,321 51,321 -
            Total reserves and capital outlay 51,321 51,321 51,321 - 51,321 51,321 51,321 -

Total expenditures $ 281,919 $ 281,919 $ 254,732 $ 27,187 $ 276,719 $ 276,719 $ 253,873 $ 22,846
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Board of Fire Commissioners

Members Title
Term 
Ends

Amount of 
Surety Bond

Craig Bailey Chairman 2023 $50,000 total 
coverage per

Paul Carlucci Vice Chairman 2023 loss

John J. Chiesa Treasurer 2022

David Civale Secretary 2022

Marc LaRowe Commissioner 2022



Independent Auditors' Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards

Board of Fire Commissioners
East Amwell Township Fire District No. 1
Hunterdon County, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to the financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
governmental activities of the East Amwell Township Fire District No. 1, as of and for the year ended 
December 31, 2021, and the related Notes to the Financial Statements, which collectively comprise 
East Amwell Township Fire District No. 1’s basic financial statements, and have issued our report 
thereon dated June 27, 2022.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the East Amwell 
Township Fire District No. 1’s internal control over financial reporting (internal control) as a basis for 
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the East Amwell Township Fire District No. 1's internal control. Accordingly, we do not 
express an opinion on the effectiveness of the East Amwell Township Fire District No. 1’s internal 
control.

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did not 
identify any deficiencies in internal control that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified.

39 State Route 12, Ste 2, Flemington, NJ 08822    (908) 782-7900    Fax (908) 782-4328 
34 East Avenue, Woodstown, NJ 08098    (856) 769-0707    Fax (856) 769-4657    info@bkc-cpa.com



BKC, CPAs, PC
Page 24

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the East Amwell Township Fire District No. 
1’s financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, and contracts, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion.  The results of our tests disclosed no instances of noncompliance that are required to be 
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or compliance. The report is an integral part of any audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose.

  
     BKC, CPAs, PC

June 27, 2022
Flemington, New Jersey
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General Comments and Recommendations

No findings or recommendations have been developed as a result of this audit. 

Status of Prior Year’s Audit Findings / Recommendations

There were no prior year findings or recommendations. 

********

We would be pleased to confer on questions that might arise with respect to any matters in this report.

We wish to express our appreciation for the assistance and courtesies rendered by the District officials 
and employees during the course of the examination.

Respectfully submitted,

                                                                       
                                                                             BKC, CPAs, PC
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